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99.1 Notice of Filing of Monthly Operating Report for period from
January 30, 2004 (including Exhibits).

December 27, 2003 through



IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF DELAWARE

__-————-.—_—-—..X
In re: : Chapter 11
The IT Group, Inc., : Case No. 02-10118 (MFW)
et al., :
Jointly Administered
Debtors.
——-————————-———x

NOTICE OF FILING OF MONTHLY OPERATING REPORT FOR PERIOD
FROM DECEMBER 27, 2003 THROUGH JANUARY 30, 2004
PLEASE TAKE NOTICE that on February 27, 2004, the
debtors and debtors-in-possession in the above-captioned
cases filed with the Court the Monthly Operating Report
of The IT Group Inc. et al., for the period from
December 27, 2003 through January 30, 2004 (the "Monthly
Operating Report"), which is attached hereto as
Exhibit A.

PLEASE TAKE FURTHER NOTICE that contemporane-

ously herewith, the Monthly Operating Report was

DKT.NO. _Z 7 5H<
DT. FILED %74?77442




transmitted to the parties listed on Exhibit B attached
hereto in the manner provided thereon.

Dated: Wilmington, Delaware
February 27, 2004

Q\k TN (QV\/\O ‘

/s/ Marion M. Quirk

Gregg M. Galardi (I.D. No. 2991)
Marion M. Quirk (I.D. No. 4136)
SKADDEN, ARPS, SLATE, MEAGHER
& FLOM LLP
One Rodney Square
P.O. Box 636
Wilmington, Delaware 19899
(302) 651-3000

Attorneys for Debtors and
Debtors-in-Possession

292612.24-Wilmington S1A 2
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The IT Group, Inc.
Case No. 02-10118

Activity for the period December 27, 2003 thru January 30, 2004

Table of Contents

1.

2.

3.

Affidavit

Consclidated Balance Sheet of All Debtors

Consolidated Income Statement of All Debtors

Schedule of Post Petition Debts

Accounts Receivable Reconciliation and Aging Summary and Debtor Questionnaire

List of Bank Accounts with bank description, account number and balance

_ Schedule of Cash Receipts and Disbursements




IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF DELAWARE

Chapter 11
In re:
Case No. 02-10118 (MFW)
The IT Group, Inc., :
et al., : Jointly Administered

Debtors.

DECLARATION OF HARRY J. SOOSE, JR. IN SUPPORT OF THE
MONTHLY OPERATING REPORT FOR THE PERIOD DECEMBER 27, 2003
THROUGH JANUARY 30, 2004 FILED ON BEHALF OF THE ABOVE-
REFERENCED DEBTORS

I, Harry J. Soose, Jr. hereby declare under

penalty of perjury that the following is true and correct

to the best of my knowledge, information, and belief.

1. I am the Chief Operating Officer and Chief
Financial Officer of The IT Group, Inc., a Delaware

corporation with an office in Monroeville, Pennsylvania.

2. This declaration is submitted in conjunction

‘with the filing of the monthly operating report.

C:\Documents and Settings\harry.soose\lLocal Settings\Temporary Internet Files\OLKS3\affidavit-
013004 .doc




3. All financial activity between the debtors and
non-debtor foreign and domestic subsidiaries is outlined
in the consclidated statement of income and balance
sheet. The bank reconciliations of the debtors are
substantially completed as of January 30, 2004. All tax
returns and taxes are current.

I declare under penalty of perjury that the
foregoing is true and correct to the best of my knowl-
edge, information, and belief.

Dated: Monroeville, PA
February 26, 2004

C:l"-:tyf77
Harry &/.“Socse (/Jr.
Senior Vice President

CO0C & CFO

C:\Documents and Settings\harry.soose\Local Settings\Temporary Internet Files\OLKS3\affidavit-
013004 .doc




THE IT GROUP, INC. AND SUBSIDIARIES

Current Assets:
Cash
Accounts receivable
Allowance for doubtful accounts
Deferred income taxes
Other receivables
Prepaid expenses and other current assets
Total current assets
Property, plant and equipment at cost
Accumulated depreciation and amortization
Net property, plant and equipment
Cost in excess of net assets of acquired businesses
investments in affiliate

Restricted cash
Deferred financing costs
Other assets
Deferred taxes
Long-term assets of discontinued operations
Total assets
Current Liabilities (Prepetition)
Accounts payable-unsecured
Accrued wages and related liabilities-unsecured
Billings in excess of revenues-unsecured
Other accrued liabilities-unsecured
Long-term debt due within 1 year-unsecured
Long-term debt due within 1 year-secured
Current Liabilities {Post Petition)
Accounts payable-unsecured
Accrued wages and related liabilities-unsecured
Billings in excess of revenues-unsecured
Other accrued liabilities-unsecured
DIP financing
Long-term debt due within 1 year-unsecured
Long-term debt due within 1 year-secured
Current liabilities of discontinued operations
Total current liabilities
Long-term debt
Long-term liabilities of discontinued operations
Other I-t accrued liabilities-prepetition unsecured
Minority interest in subsidiary
Total liabilities
Stockholders' Equity:
Preferred stock
Common stock
Treasury stock
Unearned compensation-restricted stock
Additional paid-in capital
Retained earnings (deficit)
Cumulative translation adj.
Total stockholders' equity
Total liabilities and stockholders' equity

CONSOLIDATED BALANCE SHEET

CASE NO.02-10118
January 30, 2004

Reclass/
Prior Period January
12/26/03 Adjustments Activity 01/30/04
52,015,819 (786,986) 51,228,833
1,124,358 (81,746) 1,042,612
31,206,767 {3,303,199) 27,903,568
84,346,944 (4,171,931) 80,175,013
84,346,944 (4,171,931) 80,175,013
42,637,869 - 42,637,869
8,710,657 8,710,657
32,007,386 - 32,007,386
32,177,490 (461,989) 31,715,501
256,622,000 - 256,622,000
489,482,516 - 489,482 516
11,059 (10,591) 468
3,678,272 4,690 3,682,962
10,790,105 449,018 11,239,123
566,604 62,370 628,974
876,683,958 43,498 876,727,456
4,408,273 - 4,408,273
881,092,231 43,498 881,135,729
6,665,152 - 6,665,152
230,814 - 230,814
(4,866,900) - (4.866,900)
(543,568) - (543,568)
352,365,701 352,365,701
(1,150,596,486) (4,215,429) (1,154,811,915)
(796,745,287) (4,215,429) {800,960,716)
84,346,944 (4,171,931) 80,175,013

2/25/2004
1:26 PM




THE IT GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
CASE NO. 02-10118
DECEMBER 27, 2003 THRU JANUARY 30, 2004

Revenues : -
Cost and expenses.
Cost of revenues R
Selling, general and administrative expense 1,107,619

Totai cost and expenses 1,107,619
Operating income/(loss) (1,107,619)
Unrealized gain/(loss) on stock held for sale (3,242,392)
Realized gain/(loss) on debt extinguishment and claim settiement _ | 91,989
Interest income, net 42593
Net income/(loss) before income taxes ‘ (4,215,429)

2/25/2004

1:26 PM




The IT Group, inc. and Subsidiaries

Case No. 02-10118

Accounts Payable Consolidated Aging

as of January 30, 2004

Days Aged Balance
0-30 629,442
31-60 -
61-90 -
Qver 90 42,637,869
Balance G/L 43,267,311
Pre Petition 42,637,869
Post Petition 629,442
43,267,311

2/25/2004
1:26 PM




THE IT GROUP, INC. AND SUBSIDIARIES

ACCOUNTS RECEIVABLE RECONCILIATION AND AGING

CASE NO. 02-10118
As of January 30, 2004
(in thousands)

Accounts Receivable Reconciliation

Total Accounts Receivable at the beginning of the reporting period
Prior Period Adjustments

+ Amounts billed during the period

- Amounts collected during the period

Total Accounts Receivable at the end of the reporting period

Accounts Receivable Aging

0 - 30 days past due

31 - 60 days past due

61 - 90 days past due

91+ days past due

A/R not aged

Retainage

Total Accounts Receivable

Amounts considered uncoliectible (Bad Debt)

Accounts Receivable (Net)

DEBTOR QUESTIONNAIRE

[Must be completed each month |

Amount

Yes

No

1. Have any assets been sold or transferred outside the normal
course of business this reporting period? If yes, provide an
explanation below.

2. Have any funds been disbursed from any account other than a
debtor in possession account this reporting period? If yes,
provide an explanation below.

3. Have all post petition tax returns been timely filed? If no,
provide an explanation below.

4. Are workers compensation, general liability and other
necessary insurance coverages in effect? If no, provide an
explanation below.

2/25/2004
1:26 PM




The T Group, inc. and Subsidiaries
Case No. 02.10118
Debtor Bank Account Detail
January 30, 2004

ni3und
DENFIR PER BALANCE
L ACCT CANE NUAIBER TANK ACCT o HANK KAME DESURNTTION SWEET
Ciibank, N.AL 309 Park Avenue
i Q2-10108 30507045 New York, NY 16043 Citibank. NA (cheeking) 116,495
Citibank, N.AL 39 Park Avenoc
102 210168 3050-7953 New York. NY 10044 Ciribank, NA (savings) 1,133334
Ntate Street Bank and Trust Co.
TR 02-1010% AN50-9158 Boston. MA Nale procecds 47918,828
Chibank, N.AAL 399 Park Avenne
(da 0211168 andn.9174 New York, NY L0046 Citibank, NA (cmployee benelits) 130,192
Dollar Bank. Miracle Milc.
100t N2 00165 2062868294 Manroeville, PA 15146 Petty Cash Corporaie [RLI]
70 0216165 Q-5 149.62 Bank of America. Cancord. CA  Petty Cash Northers California Ro00
Siate Street Bank and Trust Co,
120 RN TIRLS 454353 Bostan, MA Kestricted Cash Caterpiilar 1,400,252
State Strect Bank and Trusi Ca. ’
1240 ERTIALS 454341 Bosion, MA Restricied Cash Bookspan 511,735

51.228.833

Y2204
126 PM
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EXHIBIT B




EXHIBIT B

The IT Group,
Case No.

Debtors

The IT Group, Inc.

2790 Mosside Blvd.
Monroeville, PA 15146-2792
Attn: Harry J. Soose

(By Overnight Courier)

Counsel to Debtors

Gregg M Galardi, Esqg.

Marion Quirk, Esq.

Skadden, Arps, Slate, Meagher
& Flom, LLP

One Rodney Square

P.0. Box 636

Wilmington, DE 19899-0636

United States Trustee

Mark S. Kenney, Esqg.
Assistant U.S. Trustee
Office of the U.S. Trustee
844 King Street
Wilmington, DE 19899

{By Hand Delivery)

Counsel to Creditors' Committee

Jeffrey M. Schlerf, Esqg.
The Bayard Firm

222 Delaware Avenue

Suite 900, P.O. Box 25130
Wilmington, Delaware 19899
(By Hand Delivery)

John Cunningham, Esq.

White and Case, LLP

First Union Financial Center
200 South Biscayne Boulevard
Miami, FL 33131-2352

(By Overnight Courier)

Counsel for Prepetition Bank
Group

Stephen Karotkin, Esq.

Weil, Gotshal & Manges LLP
767 Fifth Avenue

New York, NY 10153

(By Overnight Delivery)

297068.01-Wilmington S1A

Inc., et al.

02-10118

Richard S. Cobb, Esq..
Landis Rath & Cobb LLP

819 Market Street, Suite 600
Wilmington, DE 19801

(By Hand Delivery)

Counsel for Postpetition Bank Group

Michael A. Rosenthal, Esq.
Aaron G. York, Esq.

Gibson, Dunn & Crutcher LLP
2100 McKinney Avenue

Suite 1100

Dallas, Texas 75201

(The Shaw Group, Inc.)

(By Overnight Courier)

William P. Bowden, Esqg.
Christopher S. Sontchi, Esgqg.
Ashby & Geddes

222 Delaware Avenue, 17th Floor,
Box 1150

Wilmington, DE 19899

(The Shaw Group, Inc.)

(By Hand Delivery)

P.O.



Miscellaneous:
02-10118-MFW The IT Group, Inc. and The IT Group, Inc., et al.

U.S. Bankruptcy Court
District of Delaware
Notice of Electronic Filing

The following transaction was received from Quirk, Marion M. entered on 2/27/2004 at 2:48 PM EST
and filed on 2/27/2004

Case Name: The IT Group, Inc. and The IT Group, Inc., et al.
Case Number: 02-10118-MFW

Document Number: 4732

Docket Text:

Debtor-In-Possession Monthly Operating Report for Filing Period December 27, 2003 Through January
30, 2004 Filed by The IT Group, Inc. (Quirk, Marion)

The following document(s) are associated with this transaction:

Document description:Main Document

Original filename:C:\temp\convert\Monthly Operating Report.pdf

Electronic document Stamp:

[STAMP bkecfStamp_ID=983460418 [Date=2/27/2004] [FileNumber=2370457-0]
[48915€934da2d05502a217f0c95¢185460bdal Sb6c417abf60cf7f83¢177243ac505
bb9d821782fd6489acb8a2¢02e8367514e6e€3348b19116b98f7f058508af]]

- 02-10118-MFW Notice will be electronically mailed to:

Elihu Ezekiel Allinson III  bankruptcy@pacdelaware.com

Roger D Anderson  randerson@skfdelaware.com

Julia Melville Andrew  jandrew@oag.state.md.us,

Michael W. Amrington  marrington@pgslegal.com

Elio Battista  battista@blankrome.com

Christopher R. Belmonte  cbelmonte@ssbb.com, pbosswick@ssbb.com

John E. Beverungen jbeverungen@co.ba.md.us,

Ian Connor Bifferato  bankruptcy@bbglaw.com, Janet@bbglaw.com

Karen C Bifferato  kcb@cblhlaw.com

Joseph J. Bodnar  jbodnar@monlaw.com

https://ecf.deb.uscourts.gov/cgi-bin/Dispatch.pl?333688176976627 2/27/2004




